
i r r ,  *****  * * * * * **** ***** ******* *****  
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****** * * * * * * * *  * * * * * * *  ******* *** Paraan tlb Contact:  
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Refer  Reply t o :  
***** ******* 

C E R T I F I E D  MA;& - - - - -- - ." -. .-- -. - 
Dear- 4pp 1 .i c a n t  : 

We haven Ci>;>:s dt?:.~.*Ci v ~ ) c A ~ ~  ~ p p l  i c a t i o r ~  f o r  rcsaagnit , ion o f  oxnmpt ion  
ondn r -  :;e,;t ;rjf-) 513 ( c  '7 l o f  rha  I n t e r n a l  R€9v@r?l~e Cods. 

Tile ev 1tienc:e k?r3es@r-,t~?c1 WI t h  Your ap;)Ticat lor1 f CII-  t a x  exempt i o n  
c~r>der- 1 :  5 2  I t ;: ) ( 7 7 n C i c a r B s  :hat YOU were incor -poraead on 
********  * * * *  *****  *  .in t h e  : j ~ . ? t e  o f  * * * * * *  .  

The p u r p o s o  f o r  wh ich  t h e  c o r 4 p o r a t i o n  was formed f o r  a r e  as 
f 0 ' 1  '1 o w s  : "The t:orpo-*at i o n  . is  o r g a n i z e d  f o r  ,'l socirtr: and 
r.e::..en: i o n e ?  purposes w l r - h i n  the  meaning o f '  s e c t  i o n  5 0  1 ( c ) 7 )  o f  
t he 111 t sr-na 1 iievsnbo Code. " 

, 

l n i a r m a t l s n  s u b m i t t e d  w i t h  y o u r  Form 1024 a p p l i c a t i o n  and 
f a  l l o w  -ups  rher7eto  i n d i c a t e  the' i  t h a  o r g a n ' z a t i o n  own, s h a r e s  
and m 3 i n t a i n s  a n  a i r p l a n e  f o r  u s e  by i t s  rnsmbers. Membership i s  
opon r n  anyone i n : e r l e s t e d  i n  flyfng, the members r e n t  t h e  p l a n s  
f o r  perso l la1  u s e  a t  an  h o u r l y  r a r e  below mhrkar c o s t ,  t h u s  
g i v i n j  members " t h e  r i g h t  t o  f l y  a r  7earn  t o  f l y  a t  a r e a s o n a b l e  
c o s t "  Members a l s o  r s n t  p l a n e s  to i n s t r u c t  non-members who pay 
f o r  l e s s o n s  d i r e c t l y  yo t h e  indjvidual member. The 
o r g e r n i z a t i o t ~ ' ~  sou rce  o f  s u ~ p o r t  c o n s i s t s  o f  membership dues and 
a i r c r a f t  r e n t a l  f ees .  The o r g a n 4 z a t i o n ' e  p r l m e r v  r e c u r r i n g  
e x p e n s e s  ~ r ~ c i u d e  s x p e n d i t u r a s  f o r  a i r c r a f t  ma in tenance ,  
u t i l i t i e s ,  d e p r e c i a t i o n ,  a n d  premises  maSntenance. 

The o n l v  o t h e r  a c t i v i t i e s  conducted by t h e  o r g a n i z 3 t i o n  a r e  
m o n t h l y  m e e t i n g s  i n  w h i c h  members c o u l d  a t f s n d  and l e a r n  b a s i c  
i n s z r u c t j o n s  on f l y i n g  end a v i a t i o n ,  and f b n d r a i s i n g  events 
( a p p r o x i m a t e l y  * * * * *   p e r  y e a r )  to r a i s e  f u n d s  t o  d e f r a y  t h e  
members' r e n t a l  casts. 

I 



S e a t i o n  s o r ( ~ ) ( ? )  af the ~ a d q  
organqzed t o r  pleasure,  r&or&#/ 

, > *. ;? :*.,-> , <,~<* 

purpoees, substantqal 1 a1 1 & ~ ? ' $ h q - 4 , r ~ ~ j 9 ~ j ~ t 4 '  br ;hi&, qoPY,' , . 
uuch purposas and no part of ~ @ $ ~ ' i ~ # @ $ ~ ~ ~ ~ & f  , ,., . .i. ,r-i.bc:- p .": wh4ch. inupma to 
t ha beni~f 4 t of any pr (vet. #h~p.h#$~~$5?~$~~&;fibi~ar&1 :rk;ie;ty.,,:*) !?, .. $..., ,v5,, sq:,a..~~,;. ,' ~.,.,. ;.-,,,thq 
ex~mpt.3on extends to rocfa1 an@ .~be,~,):~&:g$t$n': alub* wh..ioh arcs 
suppor ted  s o l e l y  by m@rnhe~sh$~$[t.#$$2$~~~~~#!~ . ~ ~ ~ . : . * * : : i , , ~ ~ ~ ,  end . ~ ~ ~ ~ ~ m ~ n t ~ .  
However. a c l u b  o t h e r w i s e  an%'f%xj'rir'rir$;;,X.q:ifaxempr:l~n :..:Gi. .*..> ,,,. ,,.. , . , .  w i l l  not  be 
d i s q u a l  S f  irad because i t  ra ise# ' ,  %rdg members t h r o u ~ h  t h e  
US& of c l u b  f a c i 1 i t : i e s  ar i n  oonnect4an wi th  c l u b  a c t i v f t j e s ,  

I 

The t e rm  ' c l ubb '  as used i n  IRC 1 7 ) '  i i r n p l l c l r l y  d e f i n e d  
I 

1 

as an o r g a n i z a t i o n  hav ing  an existqng psraona l  c o n t a c t ,  
commingling, and Qel1owsh.Fp amang members. It a l s o  presupposes 

I 

t h e  e x i s t e n c e  o f  a common obJect;.FvQ emong members - a 
m u t - u a i i t v  nf acrivc i n t e r e s t s  ar shared goa l s  j u s t i f y i n g  t h e  
o r ~ y i r n i 7 ; 9 t i ~ n s  ee#ist:ance. , 

ii'uvenucl, r;i; l i n g  7 0 . - i ? ,  1 6 7 0 -  1 C,.'E). 1 3 2 .  denies exempc.fon under 
I R C  513 1 (:: j (  7 )  to an clr-ganizclrfan prav id4ng  economical f l y i n g  
f n c  i ' l - i t  . :es  C a r -  it:: rn~rnbere ,  b u t  havfng no organ ized  s o c i a l  and 
t>c?..c:r..e,-lr: ,~,r\,l 1 pr..C;)qr-arns . 

L i k e  y u l ~ r  n ryan i zcs t  i o n  t he c r g a n i r a t i o n  d s s c r i  bed i n  t h e  above, 
r u l ; n g  tlss n s  i t s  p r i m a r y  e c t i v ~ t y  t h e  ownership,  a p e r a t i o n ,  and 
71a : r ~ : . e ~ ~ a n c e  o f  t: he ~i rcr 'a f  t used by members. thus p r o v i d i n g  tnem 
with e+cor10rnicfi1 f l y i n g  f a c i I i t 5 e s .  In a d d i t i o r l ,  membership o f  
t h i s  ~ 7 r ~ g ~ ~ n i ; : n t  i o n ,  !.ilro yours ,  i s  open to anyone i n t e r e s t e d  i n  
f ? y i n g .  

Revenue ?zlinp 7 k - S O .  1 9 7 4 - 1  C . B .  1 3 7 ,  g r a n t s  exempt ion t o  an 
o rgan  I ~ a t i ~ ~ i  uricler* section 50  1 ( c ) ( 7 )  o f  thee Code t h a t  p rov ides ,  
t o  n l ~ m i t e d  membership, f l y i n g  pr- lv i lsges s o l e l y  f o r  i t s  
mamber-s, assesses .ues based on the  c l u b ' s  f i x e d  o p e r a t i n g  coo ts  
and char-ges f e e s  Sassd on v a r f a b l e  opebraring expanses, and whose 
m e m b e r s  a r e  inrerested ~n F l y i n g  i t &  a hobby, c o n s t a n t l y  
comm;r~gle i n  i n f o r m a l  meet ings,  m a f n t a i n  and r e p a i r  t h e  a i r c r a f t  
owned by t h e  c l u b ,  dnd f l y  togerhar I n  @ma71 groups.  

U n l i k e  your u r g a n i z a t i n n .  t he  members i n  t h e  above a r e  revenue 
ru lCng  c o n s t a n r l y  i n  personal  con tac t  with each o t h e r  by formal  
board meet ings,  and by i n f o r m a l  mbntfngs t o  schedule  t h e  use of 
a i r c r - a r t .  F u r t h e r ,  many a r e  i n  conraor  to a s s i s t  Jn training; 
ro wash,  i n s p e c t ,  and pr-ovids maintenanoe t o  t h e  a ' i r c r a f t ;  t o  
f e r r y  t h e  a i r c r a f t  t o  s e r v i c e  shops; t o  admi t  new members; 
r ev iew  and ~ . 3 y  b i l ' i s  arld o t h e r  f f n a n c i a l  a f f a l ' r s ;  t o  comply w'ith 
F A A  d i r e c t i v e s :  a n d  t o  f l y  t n y a t h e r  i q  smal7 g roups ,  



< .. . By flyqng and m a + n t ~ ? n J n g  
Revenue R u l i n g  74-30, tho 
i n  t he  hobby o f  flying f o r  plmaturu bnd r s c r s a t l o n  w4thin t h e  
meaning o f  section 5 O l ( c ) ( 7 )  of t h r  Coda. Ths actlvitiss of t h e  
o t *gan iza r  ion I n  kavcsnue Rul qng' ;70-.8')':"and af your organlzarlon 
are primarjly to r e n d e r  f ly1np."bm$~'~~rir t o  l t s l  members, thus 
lackicg t h e  r e q u i r a m s n t  t h ~ t . ~ q m ~ J f i ~ l f n q  o f  mambers play a 
material p a r t  in t h e ,  a o r 4 v i t l c s r " a f  arganization. 
F u r t h e r m o r e ,  the f a c t  t h a t  mtsmbarrhfp 4~ open t o  anyone 
i n :@-es ted  i n  f l ~ i n g  i n d i c a t e s  t h a t  tho o r g a n i z a t i o n s  purposes 
are q o t  l i m i t e d  t o  s o c i a l  and rmcreatfonal. 

Accor - ( j i ng l y ,  w e  conc!ude t h a t  you do no t  meet the r e q u i r e m e n t s  
for .  c*ec:ip: s t . a t r ~ 3  unden s e c t i o n  5 0 ' l ( c ) ( 7 )  of the Code and 
pi-u~jo\;e : o dprlv your r.ecjuest f o r  exempt i o n  under- t h a t  s e c r  i o n ,  

N . , j ' s0  d a t ( ~ i - r n ~ n o d  r h n t  you f a i l  co q u a l i f y  f o r  exempt 
:.:oq..<., ~;:>t jer.  : ~ny  ::tbie:* : ;uksec t i t~n  o f  I R C  .3'TJl(c). 

OL. ..l!-e , % ( x : ( i .  : t , ~ ? i l  t~ f: i ' I P  .3 t b ~ d b ' l e  ra t .u r -n  Forr~i i 1 ,2i) o r  1 < P  1 w q  r h  
t : , ( ?  : : i : . , 4 . . . : c 2 ~  ! , ; 7 b . E l c : , ~ p s  o f  internal Revenbe Sarvice. Plear , e  send 
: t w  :.3c.lrl.t;-r; t o t he lnt‘rcr-rial kevenue S e r v i c e ,  P .  0 .  Dax 168J. 
I i i'rjs t i c .  Urloo!\l y n  , NY 1 1 2 0 2 .  

I r ViJL., , i , :  r.it,r ag i -ee  w i t I., t I-\.is d e r e r r r ~ i n a t  i o n  , you n:ay r e q u e s t  a 
Con fe ronce  w . i t h  rilt? Regional Oir@ctor o f  Appea ls  by p r o r e s , i n g  
7 n  acco:"dance w i r h  r he anc;looesd instructions. w 5  t h i n  3 0  d a y s .  

P r - o t e s ~ : s  subm.i t r e d  which  do not c o n t a i n  a 1  1 the d ~ c u ~ n s n t e r - i o n  
stated i r :  t h e  .in.;~r-ur;t.ior.~s w i l l  be r e t u r n e d  f o r  comple , t ion .  

1: we do no:: I->ear- f rom you w , i t h i n  t h a t  time, t h i s  derermincs t ion  
will 5ec:orne f i n a l .  

* * * * * * * * * * *** ***

***** 
D i s t r i c t  D i r e c t o r  


